
G O V E R N M E N T  O F  N A G A L A N D

F I N A N C E  D E P A R T M E N T
( R E V E N U E  B R A N C H )

F.  NO.  F IN /REV-4 /GEN-e /09 Dated 12 'n May 2009

N O T I F I C A T I O N

In exerc ise of  the powers conferred by sub-sect ion (2)  of  sect ion 9,8 c f  the f ' lagaland

Va lue  Added  Tax  Ac t ,  2005 ,  and  w i th  a  v iew to  s imp l i f y  and  ensure  t ransparency  o f  p rocedures ,

the  Government  o f  Naga land  hereby  p resc r ibes  the  fo l l ow ing  p rocedures  fo r  deduc t ion  o f

Value Added Tax on works contract  as fo l lows:-

( i i i )

Hence fo r th ,  a l l  D .D .O.s  sha l l ,  a t  the  t ime  o f  submiss ion  o f  b i l l s  i n  respec t  o f  a l l  works

to  the  T reasury /Sub-Treasury  Of f i ce r ,  i nd ica te  the  tax  to  be  deduc ted  a t  source

(TDS)  -  @ 4% on  the  fu l l  amount  o f  wor l<s ,  o r  @ 125% w i th  permiss ib le  deduc t ions

fo r  l abour  and  se rv ice  charges ,  as  the  case  may  be .  Th is  p rocedure  sha l l  be

app l i cab le  on ly  in  respec t  o f  b i l l s  re la t ing  to  works  con t rac t .

The  Treasury  Of f i ce r  sha l l  be  respons ib le  fo r  ensur ing  tha t  the  amount  so  ind ica ted

is  deduc ted  a t  the  t ime  o f  pass ing  o f  the  b i l l  f o r  payment ,  wh ich  shou ld  be  less  the

amount  o f  Va lue  Added  Tax  payab le .  B i l l s  no t  re f lec t ing  the  amount  o f  tax  on  works

contract  should be re jected.

A l l  T reasury  Of f i ce rs  deduc t ing  tax  a t  source  (TDS)  sha l l  p repare  a  month ly

s ta tement  separa te ly  ind ica t ing  TDs  deduc t ions  as  per  fo rmat  enc losed ,  and

fo rward  a  copy  to  the  Commiss ioner  Taxes ,  Naga land ,  D imapur ,  w i th  a  copy

endorsed  to  the  Revenue  Branch  o f  F inance  Depar tment  by  the  10"  o f  t i i e

succeed ing  month  in  wh ich  the  tax  was  deduc ted .

This  not i f icat ion shal l  come into ef fect  f rom the date of  issue.

F .  NO.  F IN /REV-  /GEN-9 /0e

sd l -
Tosh i  A ier

P r i n c i p a l  S e c r e t a r y  &  F i n a n c e  C o m m i s s i o n e r .

Dated  12 t r '  May 2009

Copy to: -
t .  The  Secre ta ry  to  the  Governor  o f  Naga land ,  Ra j  Bhavan ,  Koh ima '

Z .  The  Commiss ioner  &  Secre ta ry  to  the  Ch ie f  M in is te r  Naga land ,  Koh ima.

3 .  The  Sr .  P .S . /P .S .  to  a l l  M in is te rs ,  Naga land ,  Koh ima '

4 .  The  P .S .  to  a l l  Par l i amenta ry  Secre ta r ies ,  Naga lanc j ,  l (oh in ' i ; .

5 .  The  O.S .D.  to  the  Ch ie f  Secre ta ry ,  Naga land ,  Koh ima '

6 .  A l l  Add i t i ona l  Ch ie f  Secre ta r ies ,  Naga land ,  Koh ima '

7 .  A l l  p r inc ipa l  Secre ta r ies /Commiss ioner  &  Secre ta r ies /Secre ta r ies /Rdd i t i ona l  Secre ta r ies ,

( i )

( i i )

\ a g a l a n d ,  K o h i m a .
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